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DJOKOVIC WINS IN COURT, 
JUDGE ORDERS RELEASE

THE MARKETS ON MONDAY chg# 

Sensex 60,395.6 p         651.0  
Nifty 18,003.3 p        190.6 
Nifty Futures* 18,048.2 p          44.9  
Dollar ~74.0                      ~74.3** 
Euro ~83.9         ~84.1 ** 
Brent crude ($/bbl) 81.1##           81.9 ** 
Gold (10 gm)### ~47,436.0 p        ~44.0
*(January) Premium on Nifty Spot; **Previous close;  
# Over previous close; ## At 9 pm IST;  
### Market rate exclusive of VAT; Source: IBJA
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5-10% OF CASES NEED 
HOSPITALISATION: GOVT  
As the daily tally of Covid cases inches 
close to the 200,000 mark, nearly 5 to 10 
per cent of active cases in the present 
surge have needed hospitalisation, the 
health ministry said. Health Secretary 
Rajesh Bhushan said that the situation 
is dynamic and evolving and, therefore, 
the need for hospitalisation may also 
change rapidly.  18 > 

NIFTY JUMPS OVER 1% 
TO RECLAIM 18,000  
The benchmark indices gained amidst 
hopes that firms will post robust 
earnings for the December quarter of 
financial year 2021-22 as the results 
season kicks off. The Nifty closed the 
session above the 18,000 mark for the 
first time since November 15. It ended 
the session at 18,003, a gain of 190 
points, or 1.07 per cent.  10 > 

PINE LABS TO SEEK 
$500 MN IN US IPO  
Pine Labs, a digital payments provider 
backed by Sequoia India and 
Mastercard, is moving ahead with 
preparations for a US listing and seeks to 
raise about $500 million, according to 
sources. The firm has filed confidentially 
with the US Securities and Exchange 
Commission for an IPO in New York as 
soon as in the first half of this year. 2 > 

CONSUMER SENTIMENTS 
FELL IN DECEMBER 
The richest half per cent celebrated the 
relaxations in December 2021; the bottom 
half were despondent; and the rest were 
unimpressed either ways. 
MAHESH VYAS writes 7 > 

ON SENTIMENTS 

THE CMIE TRACKER
Consumer Sentiment Index  
(Base: September - December 2015 = 100)

Unemployment rate                (%)

                                                                  Source: CMIE

Govt set to allow 
20% FDI in LIC 
ahead of listing
NIKUNJ OHRI & SHREYA NANDI 
New Delhi, 10 January 

T
he Centre has decided to allow 20 
per cent foreign direct investment 
in the Life Insurance Corporation 
of India (LIC), like in the case of 

public sector banks, according to people in 
the know. This is expected through amend-
ment of the Foreign Exchange Management 
Act (FEMA) rules in a move to attract foreign 
investors ahead of LIC’s public listing. 

 The Department of Financial Services 
(DFS) and the Department of Investment and 
Public Asset Management (DIPAM) have 
finalised the plan to amend the Foreign Direct 
Investment (FDI) policy in consultation with 
the Department for Promotion of Industry 
and Internal Trade (DPIIT), said an official. 

“The changes will include allowing FDI 
in ‘body corporates’ as the current FDI policy 
allows foreign investments only in com-
panies, and not in corporations,” said the offi-
cial. A suitable definition will be included in 
the policy to allow investments in the insurer, 
he added. 

A body corporate is any entity that has its 
separate legal existence apart from the per-
sons forming it. While FEMA rules allow for-
eign investments in companies, these do not 
recognise body corporates. The rules are now 
proposed to be amended, the official said. 

The tweak will open doors for foreign 
investors who are keen to participate in the 
initial public offering (IPO) of LIC, considered 
to be India’s largest public offering. The gov-
ernment is expecting the valuation of the 
insurance behemoth to be around ~10 trillion, 

and is targeting to launch the IPO in March. 
The DFS and DIPAM have submitted 

their inputs to the DPIIT, and the industry 
department is incorporating these changes 
into the FDI policy, another official said. 
These changes will then be taken to the 
Cabinet for approval. Turn to Page 13 >

Nifty50 firms’ net profit 
seen rising 25% in Q3
Metal and mining firms expected to lead earnings growth
KRISHNA KANT 
Mumbai, 10 January 

The Street is betting on another quarter 
of strong earnings growth from India’s 
top listed companies, led by metal  
and mining, oil and gas, and banking, 
financial services and insurance  

(BFSI) companies. 
Manufacturers and 
consumer goods 
companies are, 
however, expected to 
face another quarter 
of margin contrac-
tion and decline in 

earnings. The information technology 
(IT) services exporters, such as Tata 
Consultancy Services, Infosys, and 
Wipro, are likely to maintain their 
growth momentum, but could face 
margin decline as operating expenses 
run ahead of revenue growth. 

According to brokerage estimates, 
the Nifty50 firms’ combined net profit 

is expected to rise 24.9 per cent year-
on-year (YoY) in the October-December 
quarter (third quarter, or Q3) of 2021-
22 (FY22) to ~1.5 trillion — marginally 
down from an all-time quarterly high 
net profit of ~1.54 trillion in Q2FY22. 

In comparison, the index firms are 
expected to report combined net sales 
— net interest income in case of banks 
and lenders — of ~12.67 trillion in Q3, 
up 22.6 per cent YoY in Q3FY22 and 
~11.63 trillion in Q2FY22. Turn to Page 13 >
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INDIA INC PERFORMANCE TRACKER
Trend in quarterly net sales growth 
                                                        YoY chg %

Note: Dec ’21 numbers are the average of brokerage estimates; other quarter numbers are actual; *Cyclical sectors 
mean banks & finance, oil & gas, and metals & mining, **Non-cyclicals mean other Nifty50 companies                 
Sources: Capitaline database; brokerage estimates                                               Compiled by BS Research Bureau 
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MUTED EARNINGS LIKELY FOR AUTO FIRMS IN Q3FY22  P2

GETTING IPO-READY
> DFS, Dipam and DPIIT have finalised the 
change in FDI policy 

> Changes also proposed in Foreign 

Exchange Management (Non-Debt 
Instruments) Rules 

> ‘Body corporate’ may be included in 
eligible investee entities   

> 20% FDI cap would bring LIC on a par 
with public sector banks 

> LIC Act prescribes 5% cap for  
non-government shareholders
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